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UNCLAS MEXICO 9686 

E.O. 11652: N/A 
TAGS: ECON, MX 

SUBJECT: MEXICAN CONGRESS URGES BUDGET MODIFICATION, VIGOROUS 
GOM ACTION AGAINST HOARDERS AND SPECULATORS 

REF: MEXICO 9615 

1. SUMMARY. NEWLY-CREATED LEGISLATIVE COMMISSION FOR DEFENSE 
OF THE ECONOMY, AFTER TWO DAYS OF MEETINGS WITH SENIOR GOM 
CABINET OFFICIALS, VISITED PRESIDENT ECHEVERRIA ON DEC. 27 
TO URGE A MODIFICATION OF 1974 MEXICAN BUDGET TO REALLOCATE 
600 MILLION PESOS TO MEXICO'S RURAL SECTOR, AND TO INITIATE 
PROGRAM TO CRACK DOWN ON HOARDERS AND SPECULATORS WHO ARE 
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PROFITING FROM UNSETTLED ECONOMIC CONDITIONS TO PREY ON CONSUMERS. 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



END SUMMARY. 

2. MEXICAN CONGRESSIONAL LEADERS EARLIER THIS WEEK ANNOUNCED THE 
CREATION OF A LEGISLATIVE COMMISSION FOR THE DEFENSE OF THE 
ECONOMY, TO BE HEADED BY LIC. CARLOS SANSORES PEREZ OF THE 
CHAMBER OF DEPUTIES AND THE SENATOR ENRIQUE OLIVARES SANTANA. 
COMMISSION MET DEC. 26 WITH SENIOR GOM OFFICIALS, INCLUDING 
SECRETARY OF TREASURY LOPEZ PORTILLO, SECRETARY OF INDUSTRY 

AND COMMERCE TORRES MANZO, AND SECRETARY OF INTERIOR (GOBERNACION) 
MOYA PALENCIA TO DISCUSS INTER ALIA POSSIBLE MODEST REALLOCATION 
OF 600 MILLION PESOS (48 MILLION DOLLARS) WITHIN 1974 BUDGET 
TO HELP MEXICO'S IMPOVERISHED RURAL SECTOR, PARTICULARLY IN 
MARKETING AREA, AND, MORE IMPORTANTLY, MEANS BY WHICH GOM CAN 
ACT TO PREVENT UNDUE SUFFERING ON PART LEAST ADVANTAGED 
ECONOMIC CLASSES IN MEXICO AS RESULT CURRENT CONDITIONS OF 
SCARCITY CERTAIN PRODUCTS. 

3. FOLLOWING THESE STUDY SESSIONS, COMMISSION MET ON DEC. 

28 WITH PRESIDENT ECHEVERRIA. AND REPORTEDLY PRESENTED HIM WITH 
PROPOSAL ON BUDGET REALLOCATION. AND WITH A PLAN TO CONTROL DISTRI- 
BUTION AND SALES OF CONSUMER GOODS SO AS TO AVOID HOARDING 
AND SPECULATION. PLAN REPORTEDLY CALLS FOR GREATER GOM ROLE 
IN THE DISTRIBUTION OF MEDICINE AND BASIC FOODSTUFFS, WITH 
CONASUPO OPENING MANY MORE RETAIL OUTLETS, ESTABLISHING A 
NATIONAL PRICE COMMISSION WHICH CAN INVESTIGATE CHARGES OF 
SPECULATION AND PRICE-GOUGING, SETTING A 9-YEAR PRISON SENTENCE 
FOR THOS CONVICTED OF CRIMES AGAINST THE CONSUMER, MORE ENERGETIC 
APPLICATION OF ANTI-TRUST LAWS, AND A DRAMATIC INCREASE IN 
AGRICULTURAL PRODUCTION OF BASIC FOODSTUFFS AND THEIR MARKETING. 
THE LEGISLATIVE COMMISSION URGED THE PRESIDENT TO CONSIDER THE 
PRESENTATION OF ANY NEW LAWS REQUIRED TO CARRY OUT THIS PLAN. 

4. PRESIDENT REPORTEDLY CONGRATULATED LEGISLATORS ON THEIR 
INITIATIVE, AND PROMISED TO CONSIDER THEIR PROPOSALS, NOTING 
THAT 1974 WAS GOING TO BE A DIFFICULT YEAR ECONOMICALLY FOR 
MEXICO AND THE WORLD, AND THAT ALL MEXICANS WOULD HAVE TO WORK 
TOGETHER TO MEET THE ECONOMIC CHALLENGE. 

5. IN SEPARATE BUT RELATED MATTER, SECRETARY MOYA PALENCIA, 

SPEAKING FOR PRESDENT, ON DEC. 27 CALLED FOR AN END TO UNPATRIOTIC 
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RUMORS CONCERNING SHORTAGES OF BASIC FOODSTUFFS, AND REASSURED 
MEXICANS THAT STEPS WERE BEING TAKEN BY THE GOM TO INSURE THAT 
ALL NEEDED CONSUMER GOODS, INCLUDING FOODSTUFFS, WILL BE MADE 
AVAILABLE. 
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